q'. » _ACT/0Ys/0/ 7
BARRICK MERCUR GOLD MINES, INC.

DECEIVE)
= JUL 101986 LJ

July 10, 1986

Mr. Lowell Braxton, Administrator
Mineral Resource and Development Program

Utah Department of Natural Resources
Division of 0il, Gas & Mining OILD‘GVI‘\%lg'\l‘M?I\leG
355 West North Temple ’

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Dear Lowell:

SUBJECT: Surety Bond Calculations - Reclamation Cost
Estimates ACT/045/017 - Barrick Mercur Gold Mines,
Inc., Tooele County, Utah

Attached please find documents detailing the recalculated
ultimate reclamation costs for the Mercur mining operations.
The costs are for the anticipated ultimate expansion for which
application was made to the Division on January 15, 1986 with
revisions submitted in May 1986.

The calculations and accompanying drawing 2.4-2(A) are
self-explanatory. Cost references and the inflation factor
were approved by your R. Hardin prior to utilization. Upon
your review and approval of the submitted calculations,
Barrick will proceed with submittal for approval of the
"Self-Bonding and Indemnity Agreement" to the Division and
Board of 0il, Gas & Mining.

Please contact me at 268-4447, extention 313, should you
desire further information or clarification. I trust that
with this submittal, an expeditious review completion of the
Mining and Reclamation Plan, as revised, will occur.

Thank you for your cooperation.

Respectfully,

r

Glenn M. Eurick
Environmental & Occupational Health Coordinator

GME/cg A - s
Attachments
cc: . Wicks :

. Sprague :

D
6
T. McDonough
L
B

Landa {
ird (Parsons, Behle & Latimer)

P.O. Box 838, Tooele, Utah 84074 Telephone (801) 268-4447
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C C

DEMOLITION ACTIVITY COST

-Assume all mining equipment and process facilities have salvage value equal to
their cost of removal.

-Non-process buildings are loaded into trucks for disposal in on-site landfill-
as follows: '

EQUIPMENT HOURS COST TOTAL COST
(2) Cat 983B Loaders 40 $ 200/hr 16,000
(2) End Dump 20T Trucks 40 $ 46/hr - 3,680
(1) 15T Crane 40 $ 55/hr 2,200
12 Laborers 40 $ 12/hr 5,760
Foreman 40 $ 15/hr 600
(6) Cutting Torches 40 $ 10/hr 2,400
Mobilization $3,000 3,000

TOTAL COST 33,640
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